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BY PATRICK MARR

“The combination of limited supply
and strong demand for physical gold,
weakness in the dollar and expecta-
tions for higher inflation all are posi-
tives for gold investors,” says Thomas
K. Anderson, global head of the ETF
Strategy and Research Group at State
Street Global Advisors.

Indeed, it is those three factors
that have powered gold over the past
decade, a period when the asset has
returned 414%, compared to 15% for

the NYSE Composite. That move,
from $273 an ounce at the start of
2001 to $1,405 at the end of 2010—
and more recently to over $1,500—
has some investors, weary of stock
market bubbles, feeling they have
already missed their opportunity.
That’s not the case when you under-
stand the fundamentals behind
gold’s continuing ascent, says Ran-
dall Oliphant, Executive Chairman
of New Gold, an intermediate-sized

gold mining company. For one, con-
sumers in China and India have a
ravenous appetite for keeping their
personal wealth in gold. “Having con-
sumers that get richer and richer is
good for us. Last year, India was 32%
of global gold consumption, and this
year China is expected to overtake
India,” Oliphant explains.

Add to the bullishness the fact that
central banks need to grow their
reserves along with their economies.




A GROWING NUMBER OF
INVESTORS ARE RECOGNIZING

that over the long term gold fulfills a
strategic role within an investment portfolio.
In November 2004, State Street and World
Gold Trust Services launched SPDR Gold
Shares [NYSE Arca: GLD], the first U.S.
commodities-based exchange-traded security
that has resulted in broader investor access
and understanding of the gold market.

GLD offers investors an innovative,
cost-efficient and secure means of
participating in the gold bullion market
without the necessity of taking physical
delivery. This is achieved by allowing
investors to hold an interest in gold just like
a stock. The introduction of GLD has lowered
many of the barriers that had previously
prevented some investors from investing
in gold, such as access, custody and
transaction costs. In 2010 SPDR Gold
Shares surpassed $50 billion, making it the
second-largest ETF in the world, by assets.

SPDR
GOLD SHARES

The SPDR Gold Trust has filed a registration statement (including a pro-
spectus) with the SEC for the offering to which this communication relates.
Before you invest, you should read the prospectus in that registration state-
ment, including “Risk Factors,” and other documents the Trust has filed with
the SEC. You may get these documents for free by visiting EDGAR on the SEC
Web site at www.sec.gov. Alternatively, you may request the prospectus by
calling 1-866-320-4053 or contacting State Street Global Markets, LLC, One
Lincoln Street, Attn: SPDR Gold Shares, 30th Floor, Boston, MA 02111.

“SPDR” is a trademark of the Standard & Poor’s Financial Services, LLC and
has been licensed by use for the Sponsor. The “SPDR” trademark is used
under license from Standard & Poor’s Financial Services, LLC (“S&P”) and
the SPDR® Gold Trust is permitted to use the “SPDR” trademark pursuant
1o a sublicense from the Marketing Agent. No financial product offered by
SPDR® Gold Trust, or its affiliates, is sold or

by S&P. S&P makes no representation or warranty, express or implied, to
the owners of any financial product or any member of the public regarding
the advisability of investing in securities generally or in financial products
particularly or the ability of the index on which the financial products are
based to track general stock market S&P is not

for and has not participated in any determination or calculation made with
respect to issuance or redemption of financial products. S&P has no obliga-
tion or liability in ion with the ing or trading
of financial products.

WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL S&P HAVE
ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL
DAMAGES (INCLUDING, BUT NOT LIMITED TO LOST PROFITS), EVEN IF NOTI-
FIED OF THE POSSIBILITY OF SUCH DAMAGES.
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Both India and China are heavily
invested in U.S. dollars and euros and
are hesitant to add more of either cur-
rency, given the rising government debt
loads of each. Alternative currencies,
such as Canadian dollars, Australian
dollars and Swiss francs, simply aren’t
large enough to be significant holdings,
so central bankers turn to gold.

Recall too that a decade ago, when
gold was mired near its lowest price

That is just one reason gold profes-
sionals project the metal has room
to grow further. “We believe gold is
going to get to at least the $2,300
level before it takes a breather. That is
based on the $850 peak it hit in 1980,
which adjusted into today’s dollars is
over $2,300,” explains David Beahm,
Vice President of Blanchard Gold,
one of the largest physical gold bro-
kers in the U.S. “There is still a good

ember

Investors worldwide are returning to gold
as the historic hedge against inflation.

ever, central banks were heavy net sell-
ers of gold. That reversed itself in 2010,
according to the World Gold Council,
which noted “a paradigm shift in the offi-
cial sector, where central banks became
net purchasers of gold for the first time in
21 years,” in its Q4 2010 demand report.
That shift appears to be accelerating,
most recently with Mexico, Russia and
Thailand buying up $6 billion of gold as it
broke over $1,500 an ounce. The poten-
tial for central bank-buying to continue is
strong. Central banks let gold slip to just
10% of their assets of late, down from
80% in 1980.

opportunity for new investors to get
into the market.”

Investors worldwide are returning
to gold as the historic hedge against
inflation, in addition to the expanding
demand from emerging economies and
central banks. Part of this is in antici-
pation of inflation, given the 92% debt-
to-GDP ratio in the U.S. and the also-
high 80% debt-to-GDP ratio of the euro
zone economies. Unlike currencies, the
supply of gold isn’t easily expanded: All
of the gold mined in history—177,000
tons—would fit inside four Olympic-sized
swimming pools. The current inflation
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The worldwide economic crisis. The disaster in Japan. Geopolitical
instability. The rise of China. A weakening dollar. Looming inflation.
And a stock market that often seems more bravado than substance.
Enter gold. The tangible alternative to purely paper investments. Let
Blanchard, the gold standard for the intelligent investor, show you how
easy it is to make gold an important part of your balanced portfolio.
Call a Blanchard investment advisor today.

4
BLANCHARD | 8663058566

THE GOLD STANDARD FOR THE INTELLIGENT INVESTOR blanchardonline.com
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A gold ETF gives investors a liquid
way to buy and sell the metal.

in the cost of commodities is drawing
interest in gold as a hedge as well: Most
energy and food commodities such as
oil and corn are nearing record-high
price levels.

However, keep in mind that gold is
more than just an investment vehicle.
It is also a commodity with its own
inherent demand. In fact, gold inves-
tors provide just 35% of total global
demand; jewelry accounts for the
majority—54% in 2010—and technol-
ogy, such as electronics and dental
applications, contribute 11%.

Considering the benefits of gold and
the outlook for the metal, the typical
portfolio is underinvested in gold, with
the average U.S. investor holding just
0.3% of their assets in gold. That’s
low, even if you’re not concerned

about inflation, since gold offers a
safe haven in market upheavals such
as 2008, which saw stock and bond
investments fall in tandem. Says State
Street’s Anderson, “Gold has proven
to be an excellent diversifier, offering
extremely low or even negative cor-
relations to equities and fixed income
investments. From a diversification
standpoint, a 1% to 4% allocation to
gold is fairly typical.”

The question then becomes how
best to make gold a part of your port-
folio. Fortunately for today’s investor,
there are a number of avenues.

Just as ETFs transformed stock
investing by allowing low-cost sector
investing, ETFs have revolutionized
investing in gold. The first gold ETFs
appeared in 2004 and now hold a total
of 2100.3 tonnes of gold worth $97.6
billion. The largest of these, SPDR Gold
Shares (ticker: GLD), holds well over half
that amount. A gold ETF gives investors
a liquid way to buy and sell the metal
like any ETF or stock, while the physical

WHY GOLD?

Gold shines brightest in challenging
economic times. Gold is renowned

as a hedge against inflation and a
declining dollar. China, India and the
Central Banks are driving a sharp uptick
in the demand for gold as they strive

to insulate themselves from growing
problems in America and abroad.

WHY BLANCHARD?

In 1974, Blanchard's founder was
instrumental in the passage of a bill that
restored Americans’ right to own gold.
Today, Blanchard and Company, Inc. is
the largest and most respected retailer
of gold bullion, precious metals and
American rare coins in the United States.
It has been a trusted advisor to more
than 400,000 investors who recognize
gold’s value in an uncertain marketplace.

BUY NOW.

Blanchard has issued a strong buy
recommendation for the 1 oz. gold
American Eagle bullion coin. The
best-selling bullion cain in America, the
American Eagle is traded worldwide, so

it always has a ready market. But what
really makes the American Eagle unique is
that it is the only gold bullion coin whose
weight, content and purity is backed by the
United States government. Feel the heft of
this cain in your hand and you will realize
the truth of the statement: “If you can't
hold it, you don't own it.” Call today.

B ANCHARD

THE GOLD STANDARD FOR THE INTELLIGENT INVESTOR

866.305.8566
blanchardonline.com




you already know
gold is a good

investment...

The right commodity,
the right company,
at the right time.

how here’s why

New Gold is a
good investment:

i Stock price appreciation
of 155% in 2010

> Three producing mines in
secure jurisdictions

2 A portfolio of large, exciting,
low-cost development projects

> Fully funded with a strong
balance sheet

. A very experienced
management team and Board
to carry us forward

For more information:

www.newgold.com

info@newgold.com
1.888.315.9715

ADVERTISEMENT 6 // INVESTING IN GOLD

gold represented by shares is held on
the investor’s account in secured stor-
age and periodically audited. Expenses
are much lower than a typical mutual
fund, at just 0.4% a year in the case of
the SPDR.

Mutual Funds

In most cases, a mutual fund does not
own physical gold, but instead invests
heavily in the companies that mine the
metal. One advantage of this is inves-
tors can view it as buying gold at a dis-
count, since the average gold miner has
a cost of production of $650 an ounce,
less than half of the market price. This
also provides a beneficial tax rate, since
gold-related equities are subject to
standard long-term capital gains rules,
as low as 15% for qualified U.S. stocks.
Gains from owning physical gold or a
bullion-holding ETF will get taxed at
the collectibles rate, currently 28%.

Many investors opt to own physical
gold bullion itself, through coins and bars.

Mutual funds aren’t perfect, however:
They have higher expenses and fees
than ETFs, and very often are heavily
invested in the largest gold companies,
which tend to provide less growth.

Individual Stocks
A more direct way to gain exposure
to gold stocks is to simply buy them
directly. Generally speaking, large
gold miners are the most liquid and
predictable, since their reserves and
cost of production are well known.
Yet their shares have lagged behind
gold price gains, and company man-
agement has been slow to boost divi-
dend payments. On the opposite end,
exploratory miners offer huge poten-
tial returns, but are highly specula-
tive and often fail to find economically
productive deposits.
Intermediate-sized miners—like New
Gold—often provide a sweet spot for
growth with relatively lower risk, better

reserves certainty, plus the potential
for a buyout by one of the major mining
companies, which tend to grow their
reserves through acquisitions.

Another stock option is companies
that focus on buying royalty streams
from various gold mines. In such
cases the company typically provides
an upfront payment, usually used to
finance mining operations. In return
they receive a percentage of the gold.
Essentially, this buys the future poten-
tial of the gold mine without having
operational responsibility or liability
around the mine itself, keeping costs
low. “Investors will want to evaluate a
royalty company’s portfolio in terms
of the size and types of royalties, the
quality of the producing assets, the
skill and experience of the opera-
tors and the longevity of the mines,”
advises Tony Jensen, CEO of Royal
Gold (ticker: RLGD), a royalty com-
pany based in Denver, CO.
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- - = ® u you to margin calls while a modest

_ O N drop in gold’s price could reverber-

: ate into big losses. Plus, you’ll need
to rotate through the most actively
traded monthly contract, which raises WEB DIRECTORY
trading costs and brings liquidity risk.
You will want an experienced futures
broker to handle the details for you

regardless. Blanchard Gold
However you invest in gold, the www.blanchardonline.com

poorest decision would be not to,

given the market fundamentals and New Gold

the natural protection against mar- www.newgold.com

ket volatility and inflation gold offers,

adds Blanchard Gold’s Beahm. “Gold Royal Gold

is portfolio protection, a way to pro- www.royalgold.com

tect your wealth, a way to deal with

your wealth, and a way to diversify out State Street SPDR Gold Trust

of paper assets.” www.spdrs.com

"Margin requirement subject to change
at time of press.

Many investors opt to own physical
gold bullion itself, through coins and

bars. The best route to take is with a Our Focus iS SO]_id GO]_d.

reputable broker, who would lock in a
price over the phone and then securely
deliver the bullion to you, as well as buy
gold on an agreed-upon price subject
to your delivery of the gold. The advan-
tage of owning physical gold is that it
shields you from the risks that come
along with stocks and fund invest-
ments, including market risk, politi-
cal risk in countries where mines are
located, and the risk of corporate mis-
management. However, bullion offers
less liquidity than stocks and brings Diversify your holdings with an investment in Royal Gold.
with it th? need for adequate storage Our extensive portfolio of royalties provides investors
and security. access to world class mines, experienced operators and
leverage to the gold price through reserve expansions. All of
Futures contracts for gold can be this without the risks and costs associated with a mining
controlled for relatively little capital company. Learn more about Royal Gold’s 34% compounded
down: Today, $5,001 is enough to annual return over the past 10 years.

control a 100-ounce futures contract
(worth over $150,000) on the Nymex,
for instance.’ /)

Such leverage holds great appeal f ‘ 5
because it can mean outsized returns, A ROYALGOLD’ INC
but there is also a big downside: www.royalgold.com | RGLD
Changing contract value can subject (303) 573-1660
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